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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

July 26) ig20 



THE outstanding feature in June was the continued 
increase of rates on commercial paper, curve C, to 
a level that in pre-war times was followed by drastic 
liquidation in both commodity and security markets. 
Speculation, curve A, last month declined slightly. The 
volume of shares sold fell off greatly, but security prices 



accompanied by a rapid increase in business failures and 
followed by deep though short-lived depression. 

There are other instances than 1907 in the period 
1903-14 of statistical similarity to the present, though 
none where the similarity is so marked. The summer of 
1903, the spring of 1910, and the winter of 191 2-13 are 



INDEX CHART 




Group A — Speculation: New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings Outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each one of the three curves is based upon a homogeneous 
group of statistical series, that is, the members of each group have synchron- 
ous cyclical fluctuations after having been corrected for seasonal variation 
and normal growth, and expressed in comparable units. In other words, the 
corrected series of each group fluctuate together. 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The relationship between the curves which held for the pre-war period 
appears to have reestablished itself in 1919 so that the movements of the 
curves constitute a basis for forecasting. Our forecasts, however, are not 



based solely upon the index of general business conditions, but they allow for 
the differences in underlying conditions as revealed by economic analysis. At 
present, the persistent rise of rates on commercial paper, curve C, and the 
decline of speculation from the high point of October, curve A, forecast a 
decline of business activity and commodity prices, curve B, which will take 
place some time between April and December 1920. 

The time and extent of the recession, if it occurs, in business activity and 
commodity prices depend upon the operation of two powerful opposing 
forces. On the one hand, the shortage of commodities and buildings, abnor- 
mal foreign demand for goods and credit, the railroad tie-up, and active retail 
trade in the United States make for immediate business activity or higher 
prices. On the other hand, inflated currency and credit, depleted reserves and 
increasing interest rates, all indicative of capital strain, make for a slackening 
of business activity and lower prices. At present the money market appears 
to be the crux of the situation, but we recognize the possibility of the 
entrance of other factors which may alter ,the course of developments. 



fluctuated narrowly about the May level. Business, 
represented by curve B, receded in June from the May 
level. This recession resulted from a decline in com- 
modity prices. All three index numbers of wholesale 
commodity prices in the United States — the Bureau 
of Labor Statistics, Bradstreet's, and Dun's — registered 
declines. 

The present relative position and direction of move- 
ment of the three curves of the current Index Chart are 
more like those of the summer of 1907 than of any other 
time in the period 1903-14. It is hardly necessary to 
recall that the autumn of 1907 witnessed a very rapid 
rise of money rates, and violent liquidation in business, 



such instances. In these three cases there followed a 
year of gradual liquidation of both securities and com- 
modities, not accompanied, as in 1907, by a financial 
explosion. In 1907, 1910, and 1913 rates on commercial 
paper reached maximum some time after the decline in 
business was clearly evident; in 1903 interest rates 
declined almost concurrently with business and specu- 
lation. 

The present differs from 1907 in that the war has left 
us a heritage of extremely high money rates, an indus- 
trial equipment that had been altered for war purposes, 
and a transportation system that was allowed to fall 
into disrepair. Consequently there has been, compared 
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with other similar periods of activity, a relative shortage 
of important commodities. Another striking difference 
between the present and the past is the existence of the 
federal reserve system with its unified banking policy. 
It is our belief that the banks will control rather than be 
controlled by the developing business situation. Al- 
though banking accommodation will probably continue 
to be very expensive yet it should undoubtedly be avail- 
able to all those properly entitled to it because of the 
soundness of their business. 

The policy of the Federal Reserve Board in restricting 
credit is apparently succeeding in its object of strength- 
ening the reserve position of the combined federal re- 
serve banks preparatory to the crop moving season. 
The statement for July 16 revealed a reduction of 88.6 
millions in total bills held, a decline of 45.1 millions in 
federal reserve notes in circulation, an increase of 10.8 
millions in cash reserves, and the highest ratio, with the 
exception of that on June 18, of reserves to demand 
liabilities since February 6. 

There is evidence, then, that real progress has been 
made toward deflation of credit. Nevertheless, the 
relative directions of movement of the three curves con- 



stituting the Index Chart, considered in connection with 
the positions of the curves at the present time, indicate 
that the period of liquidation of present stocks of goods, 
already begun, will continue. 

Liquidation of commodities other than agricultural 
products may, however, be lessened or postponed by at 
least two influences — large crops and curtailed pro- 
duction of mines and factories. Large crops will, of 
course, mean lower prices for food and greater pur- 
chasing power of farming communities. Curtailed pro- 
duction, carrying with it decreased buying power of 
operatives as well as a smaller output, has not yet gone 
far enough to be considered an important factor. In- 
dices of physical production in 1919 and 1920 are 
presented in the following section. 

Physical Production in 1919 and 1920 

There has been wide divergence of opinion concerning 
the physical volume of production of commodities in 
1919 and in the first part of 1920 compared with other 
years. This is a natural result of the meagreness of pro- 
duction statistics expressed in units of quantity instead 
of value. The quantities produced of very few manu- 



Table A. — Commodities entering into the Production Index for 1919 Compared with 1918 



Commodity 



Unit 



Production 



1018 



Average price in 1018 
Unit: $1.00 



Farm and Forest Products: 

Wheat 

Corn 

Oats 

Rice, rough 

Potatoes, Irish 

Sweet 

Apples 

Hay, tame 

Tobacco 

Sugar, Beet 

Cane 

Cotton, exc. linters 

Wool 

Lumber 

Mineral and Manufacturing Products 

Copper 

Pig iron 

Lead 

Spelter 

Cadmium 

Gold 

Silver 

Coal, Anthracite 

Bituminous 

Manganese ore 

Crude petroleum 

Coke 

Portland cement 

Crude steel 

Iron and steel rails 

Rolled zinc 



100,000 bu. 
1,000,000 
100,000 
1,000 
10,000 
10,000 " 
10,000 " 
1,000 sh. tons 
100,000 lbs. 
10,000 " 
10,000 " 
1,000 bales * 
10,000 lbs. 
1,000,000 bd. ft. 



100,000 

1,000 

1,000 

1 

1 

1,000 

1,000 

10,000 

10,000 

100 

10,000 

1,000 

1,000 

1,000 

100 

100,000 



lbs. 

long t. 

sh. tons 
ti tt 

lb. 

fine oz. 

« u 

sh. tons 
it tt 

long t. 
bbls. t 
sh. tons 
bbls. 
long t. 
gr. t. 
lb. 



9,214 

2,S°3 
15,381 
38,606 
41,186 

8,792 
17,363 
75,459 
i4,39i 
152,190 
56,760 
12,041 
29,992 
31,890 



19,080 

39,o55 
542 

527,845 
127,164 

3,3i3 
67,810 

9,882 
57,939 

3,059 
35,593 
56,478 
71,081 
44,462 
25,409 

i,392 



9,410 

2,917 

12,483 

41,059 
35,790 
10,358 
14,746 
91,326 

13,895 
145,290 

23,294 
11,030 

31,424 
34,000 



12,780 

30,583 

43i 

485,491 

99,939 

2,830 

55,285 

8,620 

45,806 

58i 
37,600 
44,821 
80,287 
34,250 
22,038 
1,086 



2.20 
1.61 
.768 
1.917 

I-I93 
1-352 
1.364 
20.18 
.4023 
.0813 
.0642 
.2948 
.9388 
24.79 



.247 
34-46 

.071 

.0804 
1.48 
20.67 

.9677 

4-56 
2.67 
60.43 
2.188 

6-55 
1.667 

47-30 

55-o8 

•15 



per bu. 

tt « 



tt 
it 
it 

sh. t. 

lb. 

tt 

tt 
tt 
tt 

Mft. 



lb. 

gr. 

lb. 

a 



fine oz. 
u tt 

gr. t. 

net t. 

long t. 

bbl. 

sh. t. 

bbl. 

gr. t. 
a it 

lb. 



Of 500 lbs. 



f Of 42 gals. 
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factured articles, for instance, are available. Neverthe- 
less, it has been thought worth while to bring together 
in summary figures such statistics of production of im- 
portant commodities as can be obtained. Estimates 
were made, first, of physical production in the United 
States in 19 19 relative to 191 8, second, of physical pro- 
duction in each of the years 1914 to 1919 relative to 
that in 1913, and, third, of the physical output of seven 
leading industries in the first half of 1920 relative to that 
of the first and second halves of 1919. 

From the reports of 30 staple products, chiefly agri- 
cultural and mineral, it appears that the aggregate out- 
put of goods in the United States in 1 919 fell below that 
of 1918. This decline in the aggregate occurred not- 
withstanding an increase in the volume of farm prod- 
ucts, and was due to a heavy falling-off in the output 
of minerals. Index numbers for all the commodities 
and for two large groups follow: 



Index Numbers of Physical Production 
{Base: igi8 = 100) 



All commodities (30) 

Farm and forest products (14) 

Mineral and manufactured products (16) 



1919 

96.2 

104.5 

81.7 



The volume of goods moved to market in 1919 prob- 
ably was a smaller fraction of the 191 8 movement than 
the index number of physical volume would indicate. 
Farm products were not shipped toward the East as 
rapidly in 1919 as in normal years. Net ton miles of 
railway freight moved in 1919 were only 90 per cent of 
those of 1918. 

The articles selected for the index are those for which 
production data for 1919 were available, and which 
appeared significant and representative. Goods such as 
barley, peaches, chromium, and freight cars built, were 
excluded, though the reports of output were at hand. In 
Table A is the list of commodities used, together with a 
statement of their actual production in 1918 and 1919, 
and their 1918 price. 

The output of each commodity in the two years was 
multiplied by its price in 1918. Values thus secured 



in each year were summed for all the commodities and 
for the two groups designated as "farm and forest 
products" and "mineral and manufactured products." 
From these three sets of aggregates, relatives were 
computed to the base 1918. 

Application of the method just described to annual 
data covering the period 19 13-19 has given the results 
presented in Table B. From the index numbers we con- 
clude that the output of mines in 1919 was considerably 
below that in each of the three years preceding. The 
agricultural output in 1919, however, was surpassed by 
but one year, 191 5, of the seven-year period covered by 
the table. The index of production of all commodities, 
including crops, minerals, and a few basic manufac- 
tures, in 1919 is slightly above that of 1916, but below 
that of each of the years 1915, 1917 and 1918. 

Table B. — Indices of Physical Production, 1913-19 * 
{Base = IQ13) 





Farm ami 


Forest 


mineral and 
Manufacturing 


Total 




Aggregate 


Relative 


Aggregate 


Relative 


Aggregate 


Relative 


1913 


12,496 


IOO 


5,962 


IOO 


18,458 


IOO 


1914 


I3>729 


110 


5,°SS 


85 


18,784 


102 


1915 


14,350 


"5 


5,914 


99 


20,278 


110 


1916 


I2,7l8 


102 


7,232 


121 


19,965 


I08 


1917 


13,649 


IO9 


7,549 


127 


2I,2l6 


"5 


1918 


13,290 


I06 


7,57i 


127 


20,882 


113 


1919 


13,872 


III 


6,186 


104 


20,074 


IO9 



* Values are computed for each year and each commodity by using the 
prices of 1918. Aggregates are then found for each year and expressed in 
units of $1,000,000. Cadmium, manganese ore, and rolled zinc are not 
included in this index. 

This brief survey of the annual figures indicates that 
total production in 1919 was smaller than that of the 
war years, 191 7 and 191 8, when production was success- 
fully stimulated, that it was about the same as the out- 
put of the years 1915 and 1916, and that the decline in 
the index in 1919 from 191 7 and 1918 is due to a heavy 
falling-off in the output of minerals. 

An estimate of physical production for the first part 
of 1920 cannot be based on the 27 commodities used in 



Table C. — Indices of Physical Production of Seven Leading Industries, 1919-20 



Commodity 
(1) 

Pig iron production 

Lumber production 

Bituminous coal production 

Crude oil run 

Cotton consumption 

Wool consumption 

Wood pulp production 

Total 



Aggregates " 



Jan.-June 
roro 

(2) 



July-Dec. 

IQIQ 

(3) 



Ratio of 

col. 3 
to col. 2 

(4) 



Aggregates * 



Period 

(s) 



1010 
(6) 



1920 

(7) 



Ratio of 

col. 7 
to col 6 

(8) 



552-6 
114.9 
S70.1 

36S-S 

421.9 

204.8 

50.9 



5oi-4 
134.2 

653-o 
425.6 

45i-4 

305-0 

53-i 



90.7 
116.7 

"4-5 
116. 4 
107.0 
148.9 
104.3 



Jan.-June 
Jan.-Apr. 
Jan.-June 
Jan.-Mar. 
Jan.-Apr. 
Jan.-Apr. 
Jan-Apr. 



552.6 
70.2 
57o-i 
175-2 
280.0 
116.6 
33-3 



625.2 

91.8 

686.3 

204.8 

331-9 
220.2 

38.3 



113. 1 
130.8 
120.3 
116.9 

118.5 
188.7 
114.8 



2280.7 



2523-7 



110.6 



1798.0 



2198.5 



122.3 



* Based on prices in 1918 and expressed in units of $1,000,000. 
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making the estimate for 1919 because complete statis- 
tics of production are not available. Statistics are avail- 
able, however, of the physical volume of production or . 
of the volume of raw materials consumed monthly for 
seven leading industries — those producing iron and 
steel, lumber, coal, petroleum, cotton goods, woolen 
goods, and paper. From these data we have computed 
indices of the physical production of basic manufactured 
articles, first, for the second half of 1919 relative to the 
first half of the year and, second, for the first three to 
six months of 1920 relative to the corresponding periods 
in 11919. Table C gives the index numbers thus obtained 
for individual industries and for the aggregate produc- 
tion of the seven leading industries covered. In every 
industry except iron and steel, production increased in 
the second half of 1919, the increases ranging from 4.3 
per cent for wood pulp to 48.9 per cent for wool. The 
ratio of aggregate production in the second half of 191 9 
to that of the first half (both aggregates being obtained 
by using average prices for 191 8) is 110.6 per cent. 

In the first part of 1920 the index numbers, relative to 
corresponding periods in 1919, show increases ranging 
from 13. 1 per cent for iron and steel to 88.7 per cent 
for wool. Not only did every industry show an increase 
compared with the first part of 191 9, but also compared 
with the second half of that year, as is evident from the 
fact that the index for the combined industries in the 
first part of 1920 is 122.3 compared with 110.6 in the 
second half of 1919 and 100 in the first part of 1919. We 
are justified in concluding from these figures that phys- 
ical production in the industries considered has been 
large in recent months and that in pne case, woolen 
textiles, the output, compared with that a year ago, has 
nearly doubled. 

I. THE INDEX 
Speculation 

In June curve A, representing speculation, declined 
slightly from the May level. The decline resulted from 
a drop in the number of shares sold on the New York 
Stock Exchange which was sufficient to overcome an 
increase in New York bank clearings. 

The volume of sales on the New York Stock Exchange 
last month was only 9,350,000 shares, 56 per cent of the 
May figure. Trading has not been so inactive as it 
was in June since the summer of 1918. 

The average price of twenty industrial stocks was 
$91.40 in both May and June. The average prices of 
twenty rails in the two months were $72 and $71.10, 
respectively. The range of fluctuations of stock prices 
was exceedingly narrow and no definite movement 
during the month took place. The security markets 
now appear to be awaiting developments in business, 
banking, agriculture, and, to a minor degree, in politics. 

New York clearings increased from 19,740 million 
dollars in May to 20,510 million dollars in June, a rise of 
about 4 per cent. June clearings usually run 4 or 5 per 
cent under the May figures. It is not improbable that a 



considerable portion of the increase resulted from in- 
come tax payments. 

In July, thus far, trading has been somewhat more 
active than in June. The average price of twenty in- 
dustrials rose from $91.26 on the first of the month to 
$94.20 on the tenth, and the average price of twenty 
rails rose from $70.97 to $74.43 between the same dates. 
Since the tenth the advance in industrials has been 
wiped out. A sustained bull movement in stocks, 
especially industrials, does not appear probable in view 
of the condition of the money and commodity markets. 

Business 

The decline in curve B, representing business, in June 
is the result of a recession of 2.7 per cent in commodity 
prices, a recession more than sufficient to offset, in the 
corrected figures, the increase of 5 per cent in clearings 
outside New York City. 

Bradstreet's index number of commodity prices on 
July 1 was $19.35, compared with $19.88 on June 1, 
$20.73 on May 1, and the maximum of $20.87 on F e b- 
ruary 1 of this year. The present figure is the lowest 
since July 1, 1919. The prices of "textiles" (including 
fibres) constitute a little more than one-third of the 
index number, which is constructed by taking the aggre- 
gate of the prices per pound of 96 articles. Recessions 
in the prices of "textiles" account for nearly four-fifths 
of the total decline and the falling-off in the price of wool 
alone accounts for more than one-half of it. Dun's index 
number also registered a slight decline on July 1 com- 
pared with June 1. The decline, which amounted to 
only 0.7 per cent, resulted from recessions in the bread- 
stuffs and clothing groups. The index of wholesale 
prices of the Bureau of Labor Statistics declined from 
272 in May, the high record, to 269 in June. 

The London Economist index number of the average 
price of commodities on July 1 was 7847, compared with 
8199 on June 1, registering the third consecutive 
monthly decline following a long series of advances. 
Considerable attention is given by the French press to 
the sudden and considerable fall in France of the prices 
of a number of commodities, including oils and fats, 
hides, silk, and certain foodstuffs. 

Last month bank clearings outside New York City 
were 17,846 million dollars, or 5 per cent above the May 
figures. Usually outside clearings for June run about 
the same as those for May. The increase of 5 per cent 
in June was not unexpected, because federal income tax 
payments were due on the fifteenth of the month. 
Clearings increased in all sections of the country except 
in New England and the southern states. The figures 
for April, May, and June are given in the table on 
page 175. 

One of the significant features of the present busi- 
ness situation is the disinclination of retailers to place 
contracts for future deliveries at prices which manufac- 
turers say are necessary to cover current costs of pro- 
duction. As a result of the deadlock, part time work 
and unemployment in some lines, such as shoes, woolen 
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Outside Clearings guards against exceedingly unpleasant readjustments 

{Unit: $1,000,000) in the autumn. 

April May June jun'toMay 0n J ul Y l6 the reserve ratio of the combined federal 

Middle * 3,814 3,699 4,064 109.9 reserve banks was 43.9 per cent and excess reserves were 

New England .. . 1,886 1,885 I > 882 99- 8 274 millions, compared with 43.1 per cent and 238 

Middle West ... 4,862 4,609 4,945 i°7-3 millions the preceding week. 

Pacific I ,7°9 1 fiZ9 1 >7 22 105.0 

Other West 2,498 2,249 2 ,4°7 107.0 

Southern 3,016 2,867 2,826 98-6 II. THE THREE GROUPS OF SERIES 

Total 17,785 16,948 17,846 105.3 _ . T , ., ., , 

During June none of the three groups of series ex- 

* Excluding New York city. hibited any new developments that call for considera- 

. , ^ . .„ ,11 , 1 e tion at this time. 1 
goods, clothing, silk, and lumber, are reported from a 

number of points. Although shortage of materials, 

transportation difficulties, and strikes are assigned as IIL THE INDIVIDUAL SERIES 

the causes in the majority of cases yet slack business is (A) The Speculative Group 

given as the cause in important instances. Nm ^ ^ deaHngs increased to 20jSio miuion 

A survey of the available data bearing on the present ^^ {n June from ^^ miUions {n May> TMs was 

economic situation confirms our belief that tight money &n ^^ of ^ per ^ UsuaUy) ^ June dearings are 

will continue to be the dominating factor, at least in the + Qr s per cent bebw May> July dfiajings equal thoge ^ 

next few months, and that high rates for commercial -^ and Augugt dearings mn 6 per cent bdow those 

loans will force further liquidation. ? j 1 

The average price of twenty industrial stocks for June 

.Banking wag $g I-40j the same as the average price recorded for 

Curve C, representing rates on commercial paper duly May. The maximum of the month was $93.20 on June 

corrected for seasonal variation, continued to move 12; the minimum was $00.16, reached on June 22. 

upward in June at the rapid pace maintained in May. The average price of twenty railroad stocks was $71.10 

The rate on good single name commercial paper run- in June, compared with $72.00 in May. During June 

ning 4 to 6 months averaged 7.95 per cent last month, the average ranged from $72.28 on June 1 to $70.19 on 

and choice double name paper running 60 to 90 days June 14. 

averaged 7.72 per cent. The number of shares sold on the New York Stock Ex- 

Interest rates on all classes of loans in July remain at change during June was only 9,350,000, compared with 

the maximum figures registered in June. Choice double 16,640,000 in May and 28,450,000 in April. In October 

name 60-90 day commercial paper is quoted in New 1919, 37,350,000 shares were sold; this is the highest 

York at 7! per cent with some transactions at 8 per cent, record of sales since January 1906, when 38,510,000 

Usually, rates on commercial paper (and also rates shares were sold, 
on call money) are at the lowest point of the year in The average yield on ten American railroad bonds in 
June. This year the actual rates for both 60-90 day June was 6.28 per cent, the highest on record, corn- 
paper and 4-6 months paper were higher in June than pared with 6.25 per cent in May, 5.91 per cent in April, 
they have been in any month since the period of stress and 5.74 per cent in March. The lowest annual figure, 
immediately following the outbreak of war in 1914. 3.78 per cent, was reached in 1902. From 1902 to 1916 

Normally, rates on short time paper stiffen in July, there was a fairly steady increase in yield, followed by a 

August, and September, and remain high during the very rapid increase in 1917-20. 

balance of the calendar year. At the present writing it Dow, Jones and Co.'s combined index for the average 

appears improbable that much lower rates will rule in price of forty corporation bonds, including high and 

the next few months unless the Federal Reserve Board second railroad, public utility, and industrial issues, 

and the bankers of the country fail to carry out their shows a slight increase to 57.45 in June from the pre- 

announced policy of restricting credits. A steady in- vious record of 57.29 in May. In April the combined 

crease of the central bank reserves and a decrease of index number stood at 59.45, as compared with 62.03 in 

commodity prices in July and August are the best safe- March, 61.77 in February, and 64.18 in January. The 

, , , . , , „ . „ . , ., , indices for the four classes of bonds for April, May, and 

1 During 1910, in order that our readers might follow in all its details the 

movement of our index of business conditions, we published from month to June are as IOllOWS: 

month charts showing each of the three groups of series entering into the April May June 

index. Hereafter we shall not publish these charts oftener than twice a year Highest "rade rails 69.17 66.82 67.72 

unless it happens that there is some unusual development which makes their Second ffrade rails <7 OK « 26 « 80 

presentation desirable. In January and June, therefore, our readers may ° .. . ' ' ' t f. c. 

expect to receive all the details concerning the construction of our index. Public utilities 52.38 50.05 50.50 

We publish monthly, however, in our Appendix the "corrected items of Industrials 61.71 58.81 5 8 -i7 

various series of business statistics" and other material of interest to 

technical readers. By this arrangement we shall be able to eliminate from 7^, m ^ g Q s ^^0 permits isSUedfor twenty leading 

our text those statistical facts which have little interest for the average . . . T * • t 

reader- cities in June was $74,700,000, an increase of 1 7 per cent 
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from May, but a decrease of 34 per cent from April. 
Usually permits for June are 3 per cent below those for 
May, while in July figures run 10 per cent below June, 
and in August about 7 per cent under July. The 
volume of building is evidently showing the combined 
influence of high prices of construction and slackening 
retail and wholesale trade. 

(B) The Business Group 

Bank clearings of the United States outside New York 
for June were 17,850 million dollars, an increase of 5 per 
cent from 16,950 millions in May. Usually clearings for 
May and June are about the same. In June of this year 
the increase was probably caused by federal income tax 
checks. The March figure of 18,910 million dollars, 
which was the highest on record, was also swollen by 
federal income tax payments. July clearings usually 
run about 2 per cent above those for June, and August 
clearings are generally 6 or 7 per cent below those for 

July. 

Bradstreefs index number of commodity prices for July 
1 was $19.35, a decrease of 2.7 per cent from June 1 and 
of 7.3 per cent from the record figure of $20.87 on 
February 1. 

The Bureau of Labor index of wholesale prices for June 
was 269, a decrease of a little over one per cent from 
May. Food and clothing contributed the greatest de- 
clines, while house-furnishing goods, and fuel and lighting 



contributed the greatest advances, among the various 
groups. Below are shown the index numbers by groups 
of commodities for May and June, 1920, relative to the 
average prices for 1913 as 100: 

Group May June 

Farm products 244 243 

Food, etc 287 279 

Cloths and clothing 347 335 

Fuel and lighting 235 246 

Metals and metal products 193 190 

Lumber and building materials 341 337 

Chemicals and drugs 215 218 

House-furnishing goods 339 362 

Miscellaneous 246 247 

All commodities 272 269 

Bradstreefs number of business failures in June was 
544, compared with 453 in May. This is an increase of 
20 per cent, while normally there is a slight decline. 
Usually June failures run 3 or 4 per cent below May, 
and July failures are 6 per cent above June. With the 
exception of June 1919, failures for last month are the 
lowest on record for June. Since 191 7 an abnormally 
small number of business failures has occurred and no 
significant change in the abnormal level has, as yet, 
taken place. 

The value of imports of merchandise into the United 
States in June was $553 million, compared with $431 
million in May. The value of exports was $631 mil- 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20 = 



GROUP A 



New York 
clearings 
(Units of 

$10,000,000) 



1010 



1920 



Price of indus- 
trial stocks t 
(Units of $1) 



Shares traded 

(Units of 
10,000 shares) 



Building permits 
(Units of 
$100,000) 



1919 1920 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



1919 



1920 



Price of twenty 

railroad stocks f 

(Units of $1) 



GROUP B 



Outside 

clearings 

(Units of 

$10,000,000) 



Bradstreet's 

prices* 
(Units of $1) 



19x9 X920 



Bureau of 
Labor prices t 

(Units of 
one per cent) 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . , 
September 
October . . 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2188 

1953 
1961 
2371 
2259 
2398 



2321 
1814 
2233 
2180 

1974 
2051 



81.6 
82.0 
87.4 
91.0 

99-3 
105.4 
110.0 
102.6 
107.7 
1 14.0 
110.8 
105.6 



104.6 
94.4 
99.6 

100.8 
91.4 
91.4 



1 186 
1221 
2140 

2859 
344i 
3286 

3450 
2443 
2414 

3735 
3017 

2485 



1988 
2187 
2901 

2845 
1664 

935 



134 
207 
328 

495 
640 
778 
759 
955 
839 
862 

853 
852 



700 
689 
850 

"34 
640 

747 



5-13 
5-24 
5.28 

5-31 
5-27 
5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-57 



5-5i 
5-76 
5-74 
5-9i 
6.25 
6.28 



83.2 
82.8 
84.3 
84.3 
88.7 
88.1 
88.1 
80.8 
80.2 
81.4 
79.6 
75-2 



74-9 
72.5 
76.8 

74-4 
72.0 
71.1 



1456 
1161 
1361 
1328 

1431 
1449 
1562 
1516 

1596 
1806 
1672 
1838 



1839 
1508 
1891 
1778 
1695 
1785 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 
19.47 
19.52 
19.90 
20.18 



20.36 
20.87 
20.80 
20.71 
20.73 
19.88 
19-35 



203 
197 
201 
203 
207 
207 
218 
226 
220 
223 
230 
238 



248 
249 

253 
265 
272 
269 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 

f In the Review for June, 1920 these prices were revised. They have 



been computed throughout by securing monthly means of the daily average 
prices, at the close, of 20 stocks for each month, rather than by taking 
means of the highest and lowest daily averages for each month, as formerly. 
% Base, average for 1913 = 100. 
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lion, a decrease of about 15 per cent from May exports 
of $746 million. The favorable trade balance for June 
was $78 million, compared with $315 million for May. 

The tonnage of pig iron produced in the United States in 
June was 3,044,000 tons, compared with 2,986,000 tons 
in May. This is an increase of 2 per cent, whereas 
usually there is a decrease of 5 per cent. May showed 
an increase of 9 per cent over April, compared with a 
normal seasonal increase of 2 per cent. Usually June 
and July production are the same, with August showing 
an increase of 3 per cent over July. 

Unfilled orders of the United States Steel Corporation 
on June 30 were 10,980,000 tons, compared with 10,940,- 
000 tons on May 31. There has been a steady increase 
from the low point of 4,280,000 tons on May 31, 1919 to 
the present figure, which is higher than any month since 
June 30, 191 7; on the latter date 11,380,000 tons were 
booked. The record figure of 12,180,000 tons was 
reached on April 30, 191 7. 

(C) The Banking Group 

The average loans, discounts, and investments of all New 
York Clearing House banks and trust companies for June 
was $5,140 million, compared with $5,160 million in 
May. The average deposits of the same group of banks 
for June was $45190 million, an increase of about seven- 
tenths of one per cent over May. Loans and discounts 
increased steadily from December 1918, except for a 



slight recession in July and August 1919, to the record 
figure of $5,380 million in October 1919. In the last six 
or eight months the steady expansion, previously 
noticeable, has stopped. 

The rate of interest on four-to-six months commercial 
paper in New York averaged 7.95 per cent in June, com- 
pared with 7.38 per cent in May, 6.97 per cent in April, 
and 6.88 per cent in March. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 7.72 per cent in June, com- 
pared with 7.16 in May, 6.81 per cent in April, and 6.68 
per cent in March. 

In pre-war years the rates of interest on four-to-six 
months and sixty-to-ninety day commercial paper 
showed a seasonal decrease in January and February, 
followed by a slight rise in March and a decrease in 
April, May, and June. From July to September rates 
usually rose steadily and remained high the balance of 
the year. This year there was a moderate rise in Janu- 
ary, followed by a large advance from February to 
June. 

Dividend payments by industrial corporations are 
announced as $59,100,000 for July, compared with 
$54,800,000, $56,700,000 and $69,300,000 for the corre- 
sponding months in 1919, 1918, and 191 7, respectively. 
The figure for the present month is greater than that of 
any July on record with the exception of the July 191 7 
figure. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20 ' 



GROUP B 



Business failures 
(Bradstreet) 

(Units o{ 
one failure) 



1919 



1920 



Imports 

(Units of 

$1,000,000) 



1010 1920 



Production of 

pig iron 

(Units of 

1,000 tons) 



Unfilled orders 

U. S. S. C.» 

(Units of 

10,000 tons) 



1919 1920 



Loans, discounts, 

invest'ts, etc., of 

New York banksf 

(Units of 

$10,000,000) 



GROUP C 



1919 



1920 



Deposits of 

New York banksf 

(Units of 

$10,000,000) 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



1919 



1920 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 



1920 



Dividend 
payments 
(Units of 
$100,000) 



1919 1920 



January . , 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . , 
November 
December 



S7o 
489 
482 

4S6 
428 
421 
4i7 
447 
426 

479 
432 
488 



5" 

424 

497 
476 

453 
544 



213 

235 
268 

273 
329 
293 
344 
307 
436 
402 

425 
381 



474 
468 

524 
496 

43i 
553 



33° 2 
2940 
3090 

2478 
2108 
2115 
2429 

2743 
2488 
1864 
2392 
2633 



3oi5 
2979 

3376 
2740 
2986 
3044 



668 
601 

543 
480 
428 
489 
558 
611 
628 
647 

713 
827 



929 

95° 

989 

1036 

1094 

1098 



475 
476 
485 
489 
497 
502 
496 
497 
517 
538 
527 
5i8 



532 
514 
5ii 
5i6 
5i6 
514 



394 
38i 
392 
400 
410 
408 
406 
403 
417 
420 
420 
412 



416 
412 
414 
419 
416 
419 



5-44 
5-4i 
5-5° 
5-5° 
5-5° 
5-66 

5-55 

5-5° 

5-5° 

5-5° 
5.62 

6.00 



6.06 

6-53 
6.88 
6.97 
7-38 
7-95 



5-19 
5-i9 
5.38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 

5-5° 
5-88 



6.00 
6.41 
6.68 
6.81 
7.16 
7.72 



622 

413 
530 
603 
287 
410 
548 

436 
418 
650 
341 
504 



656 

441 

524 
640 

3°9 
45i 
59 1 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (i) members of the federal reserve 
bank, and (2) state banks and trust companies not in the federal reserve 
system. 



